
OBJECTIVE

The AIG Strategic Bond Fund (‘the Fund’) seeks to achieve 
income and capital appreciation by investing in a diversified 
portfolio of fixed income securities comprising investment 
grade bonds, emerging markets bonds, high yield bonds and 
non-USD bonds.  

INVESTMENT APPROACH

We take advantage of the low correlations that exist  
between sectors in the fixed income market by combining 
a multi-sector strategy with tactical sector allocation and 
bottom-up security selection. We seek to achieve excess 
return from a combination of security selection and actively 
moving between sectors to capture performance.

Key features

▪	 �Fundamental analysis generated by world-class 
investment research teams across asset classes

▪	 �Broad global coverage extends to dedicated regional 
expertise located in the local markets

▪	 �Disciplined investment process that seeks to capitalise 
on rigorous analyst research

Each underlying portfolio is managed by a dedicated team  
of analysts, traders and fund managers utilising an active, 
bottom-up team approach based on in depth, fundamental credit 
and industry analysis. A key feature of our process is that we 
conduct our own independent analysis of each credit, drawing 
upon the depth of resources available within the global team.

The Fixed Income Asset Allocation Team meets monthly 
to determine the directional strategy for the Fund by 
engaging in a thorough top-down discussion and analysis 
of each sector. This analysis focuses on three key factors: 
Fundamentals, Valuations and Technicals. 

Fundamentals

▪	 Global/country economic factors

▪	 Credit trends 

▪	 Interest rate trends

▪	 Event risk

▪	 Yield curve analysis

▪	 Factor scoring

Valuations

▪	 Overall market characteristics

▪	 Absolute and relative value

▪	 OAS score/historical proxy

▪	 Equity trends

Technicals

▪	 Global supply demand

▪	 Investor fund flows

▪	 Price trends

▪	 Liquidity

TARGET SECTOR ALLOCATIONS

Sector Neutral Weight Tactical Range

Investment Grade
(Core Fixed Income) 35 20-40

Non-US Dollar  
Investment Grade 10 0-20

High Yield 35 30-50

Emerging Market Debt 20 10-30

For illustrative purposes only. Reflects the target sector allocation for 
the overall Fund. Allocation targets are subject to change and cash. The 
investment objective, policy and investment restrictions applicable to the Fund 
are set out in detail in the Prospectus and Simplified Prospectus.
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All information as of 30 September 2009 unless noted otherwise. We are not soliciting or recommending any action based on this material. Information 
is subject to change based on criteria decided upon by the Investment Manager or depending on market conditions. This document should be read 
in conjunction with the Prospectus (including defined terms) and is subject at all times to the terms and conditions as set out therein. AIG Strategic 
Bond Fund (the “Fund”) is a sub-fund of AIG Global Funds, an Irish domiciled UCITS III umbrella fund, authorised and regulated by the Financial 
Regulator in Ireland. AIG Global Investment Corp. (“AIGGIC”) is the Investment Manager to the Fund. This document is intended for distribution only 
to existing and prospective investors for whom it is suitable and does not constitute an offer of units. Its general circulation may be restricted by law 
in certain jurisdictions. The Fund is not available for investment in the United States or to or for the account of U.S. Persons. AIG Investments Europe 
Limited is authorised and regulated by the Financial Services Authority (“FSA”). In the UK this communication is a financial promotion solely intended 
for professional clients as defined in the FSA handbook and has been approved by AIG Investments Europe Limited. Copies of the Prospectus, the 
Simplified Prospectus and the most recent financial statements may be obtained free of charge in Ireland from AIG Investments Fund Management 
Ltd., and in Germany from BHF-BANK AG, Bockenheimer Landstraße 10, 60323 Frankfurt. Unless otherwise noted, all information is sourced from 
AIG Investments internal data. AIG Investments is a group of international companies that provide investment advice and market asset management 
products and services to clients around the world. AIG Investments is a registered mark of American International Group, Inc. (AIG). Services and 
products are provided by one or more affiliates of AIG. Issued by: AIG Investments Fund Management Ltd, 30 North Wall Quay, Dublin 1, Ireland. Phone: 
353-1-6720222. Facsimile: 353-1-6720267.

www.aiginvestments.com

Final tactical allocations are made with a 2-3 month forward  
looking time horizon. Typically, the Fund comprises between  
200 – 300 holdings.

Risk management is a key component of our approach to 
investment with internal risk controls fully integrated into the 
process. The Fixed Income Asset Allocation Team also monitors 
sector allocation and independently measures and evaluates the 
sector performance.  The Fund is also regularly monitored by a 
dedicated compliance team.
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